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Reducing poverty and increasing wellbeing in developing countries have become one of the central aims of both the national policy-makers as well as the international community. With the Millennium Development Declaration of 2000, the international community has agreed to focus on the poverty reduction and the reduction of deprivation in its many dimensions. These dimensions of life include, besides income, health, eduction, nutrition, as well as participation, and security. It has become widely agreed that it is necessary to take a multi-dimensional approach when investigating poverty and designing policies for poverty reduction. The literature on poverty and inequality reduction has generated tools to follow the wellbeing of the poor over time. One of the tools is econometric survey matching techniques known as poverty mapping. With this micro-econometric approach it is possible to fill gaps in microeconomic household surveys over time with imputed data from surveys originally designed for different purposes. The second important tool is to look beyond national (or regional) averages when investigating poverty reduction but to focus on the relation between income growth, poverty reduction, and inequality reduction over time. The concept of pro-poor growth has emerged from the aim of going beyond averages by looking at growth of different quantiles of the income and non-income distribution.
In the present book entitled Measurement of Trends in Wellbeing, Poverty, and Inequality with Case Studies from Bolivia and Colombia, Melanie Grosse contributes to filling some gaps in this literature with four essays on dynamic aspects of wellbeing, poverty, and inequality measurement. In the first essay entitled Matching Household Surveys with DHS Data to Create Nationally Representative Time Series of Poverty: An Application to Bolivia, Grosse extends the literature on poverty mapping by introducing a dynamic component in the micro-econometric simulation procedure that underlies the poverty mapping approach. She uses the various different data sources that are available in many developing countriessuch as recent national Living Standard Measurement Surveys, series of national Demographic and Health Surveys, National Accounts, and early or spotty (urban) Household Income Surveys-and combines them in several ways. In doing so, she is able to generated more information by this data combination compared to viii EDITOR'S PREFACE the information the data sets deliver when being analyzed separately from each other. For the Bolivian example, she is able to extend the time series of comparable national income data 10 years back in time compared to what has been available without the data combination. Poverty and inequality trends in rural areas, that had formerly been uncovered by income household surveys, can be investigated more deeply. Detailed poverty profiles and poverty trends over time for the urban-rural divide and for socio-economic characteristics of the population reveal how important it is to track poverty trends over time.
In the second essay entitled Estimating the Stability of Poverty Analysis: Outof-Sample Predictions in Dynamic Poverty Mapping, Grosse deepens the analysis carried out in the first essay to judge the stability of poverty mapping results by using out-of-sample predictions. Grosse fills the gap in verification of results and contrasts poverty and inequality outcomes using two different assumptions in the regression underlying the mapping procedure and using two different base years. She finds that results can vary considerably for the example of Bolivia, both concerning levels and trends over poverty and inequality indices.
Whereas the first two essays are mainly using income as the main wellbeing indicator, Grosse turns to non-income dimensions of poverty and inequality in the third and fourth essay. In the third essay entitled Measuring Pro-Poor Growth in Non-Income Dimensions, she extends one of the tools of the pro-poor growth literature-the growth incidence curve-to non-income dimensions of wellbeing. In doing so, she overcomes the shortcoming of pro-poor growth concepts that have only focussed on income changes over the income distribution. Grosse applies this logic to non-income dimensions using Bolivian data and is able to answer the question if the poor were able to expand their outcomes in non-income dimensions such as education or health, thus, if non-income poverty and inequality were reduced or not.
Using Colombian Quality of Life Survey data, which is rich both in income or consumption and in non-income dimensions, Grosse extends the analysis of nonincome pro-poor growth in the fourth essay, entitled Pro-Poor Growth in Multidimensional Poverty Indicators: An Application to Colombia. She turns to the question of how to aggregate several indicators into one single index using two different weighting systems. By contrasting findings from normatively selected and statistically determined methods to determine the weights of the variables entering the indices, she presents a solid empirical application on how to construct and interpret trends in multidimensional poverty over time. The Colombian case is an interesting one because it encompasses a period of deep economic contraction which has affected income and non-income dimensions of wellbeing differently from each other.
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